Deutsche Bank

DB Commodity Services LLC
Group

DB Commodity Services LLC
60 Wall Street

5th Floor

New York, NY 10005

Dear Investor,

Please find enclosed the audited, annual financial report for the PowerShares DB US
Dollar Index Bullish Fund (UUP). You can find additional information on fund
performance at http://dbfunds.db.com.

Thank you again for your investment in this fund. If you have any questions or
comments, please call (877) 369-4617.

Best Regards,

DB Commodity Services LLC



DB Commodity Services LLC

Deutsche Bank

Group

DB Commodity Services LLC
60 Wall Street

5th Floor

New York, NY 10005

To the best of the knowledge and belief of the undersigned, the information contained in this Annual
Report of PowerShares DB US Dollar Index Bullish Fund, a series of PowerShares DB US Dollar Index
Trust, and DB US Dollar Index Bullish Master Fund, a series of DB US Dollar Index Master Trust, is
accurate and complete.

Dated:

March 2, 2009

PowerShares DB US Dollar Index Trust
with respect to

PowerShares DB US Dollar Index Bullish
Fund

By: DB Commodity Services LLC,
its Managing Owner

By: ng "

Name: Kevin Rich
Title: Managing Director and Chief

By: %

Name: Michael Gilligan
Title: Principal Financial Officer

DB US Dollar Index Master Trust with
respect to
DB US Dollar Index Bullish Master Fund

By: DB Commodity Services LLC,
its Managing Owner

Name: Kevin Rich—’
Title: Managing Director and Chief

Exeafj?)fﬁce
By: M W

Name: Michael Gilligan z
Title: Principal Financial Officer

By:




KPMG LLP
345 Park Avenue
New York, NY 10154

Report of Independent Registered Public Accounting Firm

The Board of Managers of DB Commodity Services LLC, and
The Shareholders of PowerShares DB US Dollar Index Bullish Fund and Subsidiary:

We have audited the accompanying consolidated statements of financial condition, including the
consolidated schedules of investments, of PowerShares DB US Dollar Index Bullish Fund and
Subsidiary (the Fund) as of December 31, 2008 and 2007, and the related consolidated statements
of income and expenses, changes in shareholders’ equity, and cash flows for the year ended
December 31, 2008, and the period from February 15, 2007 (commencement of investment
operations) to December 31, 2007. These consolidated financial statements are the responsibility
of the Fund’s management. Our responsibility is to express an opinion on these consolidated
financial statements based on our audits.

We conducted our audits in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the consolidated financial statements referred to above present fairly, in all
material respects, the financial position of PowerShares DB US Dollar Index Bullish Fund and
Subsidiary as of December 31, 2008 and 2007, and the results of their operations and their cash
flows for the year ended December 31, 2008, and the period from February 15, 2007
(commencement of investment operations) to December 31, 2007, in conformity with U.S.
generally accepted accounting principles.

KPme LIP

New York, New York
February 27, 2009

KPMG LLP, a U.S. limited liability partnership, is the U.S
member firm of KPMG International, a Swiss cooperative



Power Shares DB US Dollar Index Bullish Fund and Subsidiary
Consolidated Statements of Financial Condition
December 31, 2008 and 2007

2008 2007
Assets
Equity in broker trading accounts:
United States Treasury Obligations, at fair value
(cost $161,978,362 and $96,560,702,
respectively) $ 161,995,035 $ 96,570,431
Cash held by broker 165,510,945 2,673,775
Net unrealized appreciation (depreciation) on futures
contracts (15,866,250) 428,580
Deposits with broker 311,639,730 99,672,786
Other assets - 11,843
Total assets $ 311,639,730 $ 99,684,629
Liabilities and shareholders' equity
Payable for shares redeemed $ 4,943,718 $ -
Management fee payable 180,201 32,935
Brokerage fee payable 3,336 -
Non controlling interest in consolidated subsidiary -
related party 989 1,000
Total liabilities $ 5,128,244 $ 33,935
Commitments and Contingencies (Note 9)
Shareholders equity
Genera shares:
Paid in capital - 40 shares issued and outstanding as
of December 31, 2008 and 2007, respectively 1,000 1,000
Accumulated deficit (11) (51)
Total General shares 989 949
Shares:
Paid in capital - 12,400,000 and 4,200,000
redeemabl e shares issued and outstanding as of
December 31, 2008 and 2007, respectively 259,300,938 100,617,714
Accumulated earnings (deficit) 47,209,559 (967,969)
Total Shares 306,510,497 99,649,745
Total shareholders equity 306,511,486 99,650,694
Total liabilities and shareholders' equity $ 311,639,730 $ 99,684,629
Net asset value per share
General shares $ 24.73 $ 23.73
Shares $ 24.72 $ 23.73

See accompanying notes to consolidated financial statements.



Power Shares DB US Dollar Index Bullish Fund and Subsidiary
Consolidated Schedule of Investments

December 31, 2008

Per centage
of Fair Face
Description Net Assets Value Value
United States Treasury Obligations
U.S. Treasury Bills, 0.04% due January 2, 2009 163 % 5,000,000 5,000,000
U.S. Treasury Bills, 0.95% due January 15, 2009 065 % 1,999,990 2,000,000
U.S. Treasury Bills, 0.65% due January 22, 2009 6.20 % 18,999,924 19,000,000
U.S. Treasury Bills, 0.03% due January 29, 2009 163 % 4,999,890 5,000,000
U.S. Treasury Bills, 0.355% due February 12, 2009 3720 % 113,996,352 114,000,000
U.S. Treasury Bills, 0.15% due February 19, 2009 326 % 9,999,670 10,000,000
U.S. Treasury Bills, 0.04% due March 26, 2009 228 % 6,999,209 7,000,000
Total U.S. Treasury Obligations (cost $161,978,362) 5285 % $ 161,995,035
A portion of the above United States Treasury Obligations are held asinitial margin against open futures contracts, as noted in
Note 4 (e)
Per centage
of Fair
Description Net Assets Value
Unrealized Depreciation on Futures Contracts Dollar Index
(3,625 contracts, settlement date March 16, 2009) (518) % $  (15,866,250)
Net Unrealized Depreciation on Futures Contracts (518) % $ (15,866,250)

See accompanying notes to consolidated financial statements.



Power Shares DB US Dollar Index Bullish Fund and Subsidiary
Consolidated Schedule of Investments
December 31, 2007

Per centage
of Fair Face

Description Net Assets Value Value
United States Treasury Obligations

U.S. Treasury Bills, 2.89% due January 10, 2008 1504 % $ 14,991,855 $ 15,000,000

U.S. Treasury Bills, 3.92% due January 31, 2008 9.01 % 8,978,904 9,000,000

U.S. Treasury Bills, 3.43% due February 14, 2008 6.00 % 5,979,180 6,000,000

U.S. Treasury Bills, 3.39% due February 21, 2008 500 % 4,979,495 5,000,000

U.S. Treasury Bills, 3.18% due February 28, 2008 999 % 9,952,740 10,000,000

U.S. Treasury Bills, 3.03% due March 6, 2008 3244 % 32,324,759 32,500,000

U.S. Treasury Bills, 3.00% due March 20, 2008 1445 % 14,401,038 14,500,000

U.S. Treasury Bills, 3.28% due March 27, 2008 498 % 4,962,460 5,000,000
Total U.S. Treasury Obligations (cost $96,560,702) 9691 % $ 96,570,431

A portion of the above United States Treasury Obligations are held asinitial margin against open futures contracts, as

noted in Note 4 (e)

Per centage
of Fair
Description Net Assets Value
Unrealized Appreciation/(Depreciation) on Futures
Contracts Dollar Index (1,263 contracts, settlement date
March 19, 2008) 043 % $ 428,580
Net Unrealized Appreciation on Futures Contracts 043 % $ 428,580

See accompanying notes to consolidated financial statements.



Power Shares DB US Dollar Index Bullish Fund and Subsidiary
Consolidated Statements of | ncome and Expenses
For the Year Ended December 31, 2008 and For the Period Ended December 31, 2007(i)

2008 2007
Income
Interest Income $ 5997,725 $ 965,722
Expenses
Management fee 2,088,869 112,135
Brokerage commissions and fees 332,809 11,214
Total expenses 2,421,678 123,349
Net investment income 3,576,047 842,373
Net Realized and Net Changein Unrealized Gain (L 0ss)
on United States Treasury Obligations and Futures
Net Realized Gain (Loss) on
United States Treasury Obligations 397,644 1,416
Futures 63,551,770 (1,530,110)
Net realized gain (l0ss) 63,949,414 (1,528,694)
Net Changein Unrealized Gain (Loss) on
United States Treasury Obligations 6,944 9,729
Futures (16,294,830) 428,580
Net changein unrealized gain (l0ss) (16,287,886) 438,309
Net realized and net change in unrealized gain (loss) on
United States Treasury Obligations and Futures 47,661,528 (1,090,385)
Net Income (L 0ss) $ 51,237,575 $ (248,012)

See accompanying notes to consolidated financial statements.

(i) The Period Ended December 31, 2007 reflects operating results since February 15, 2007, the date of
commencement of investment operations.



Power Shares DB US Dallar Index Bullish Fund and Subsidiary
Consolidated Statement of Changesin Shareholders' Equity
For the Year Ended December 31, 2008

General Shares Shares Total
General Shares Shares

Accumulated Accumulated Total

Paid in Earnings Total Earnings Total Shareholders
Shares Capital (Deficit) Equity Shares Paid in Capital (Deficit) Equity Equity
Balance at January 1, 2008 40 $ 1,000 $ (52) $ 949 4,200,000 $ 100,617,714 $ (967,969) $ 99,649,745 $ 99,650,694
Sale of Shares 40,600,000 946,970,372 946,970,372 946,970,372
Redemption of Shares (32,400,000) (788,287,148) (788,287,148) (788,287,148)
Net Income

Net investment income 12 12 3,576,035 3,576,035 3,576,047

Net realized gain on United
States Treasury Obligations
and Futures 46 46 63,949,368 63,949,368 63,949,414

Net change in unrealized loss
on United States Treasury

Obligations and Futures (12) (11) (16,287,875) (16,287,875) (16,287,886)

Net Income 47 47 51,237,528 51,237,528 51,237,575
Distributions of net investment

income ($0.17 per Share) 7) 7) (3,060,000) (3,060,000) (3,060,007)

Balance at December 31, 2008 40 $ 1,000 $ (12) $ 989 12,400,000 $ 259,300,938 $ 47,209,559 $ 306,510,497 $306,511,486

See accompanying notes to consolidated financial statements.



Power Shares DB US Dallar Index Bullish Fund and Subsidiary
Consolidated Statement of Changesin Shareholders' Equity
For the Period Ended December 31, 2007(i)

General Shares Shares Total
General Shares Shares
Total
Accumulated Total Accumulated Total Shareholders
Paid in Earnings quit_y Earnings Equity Equity
Shares (Deficit) (Deficit) Shares Paid in Capital (Deficit) (Deficit) (Deficit)
Balance at February 15, 2007 40 $ 1,000 $- $ 1,000 $- $ $- $ 1,000
Sale of Shares 4,800,000 115,525,280 115,525,280 115,525,280
Redemption of Shares (600,000) (14,907,566) (24,907,566) (14,907,566)
Net Loss
Net investment income 35 35 842,338 842,338 842,373
Net realized loss on United
States Treasury Obligations
and futures (74) (74) (1,528,620) (1,528,620) (1,528,694)
Net change in unrealized gain
(loss) on United States
Treasury Obligations and
futures (4) (4) 438,313 438,313 438,309
Net Loss (43) (43) (247,969) (247,969) (248,012)
Distributions of net
investment income
($0.20 per Share) (8) (8) (720,000) (720,000) (720,008)
Balance at December 31, 2007 40 $ 1,000 $ (51) $ 949 4,200,000 $ 100,617,714 $ (967,969) $ 99,649,745 $99,650,694

See accompanying notes to consolidated financial statements.
(i) The Period Ended December 31, 2007 reflects operating results since February 15, 2007, the date of commencement of investment operations.




Power Shares DB US Dollar Index Bullish Fund and Subsidiary

Consolidated Statements of Cash Flows

For theYear Ended December 31, 2008 and For the Period Ended December 31, 2007(i)

Cash flow provided by operating activities:
Net Income (L oss)
Adjustments to reconcile net income (loss) to net cash
provided by (used for) operating activities:
Cost of securities purchased
Proceeds from securities sold and matured
Net accretion of discount on United States
Treasury Obligations
Net realized gain on United States Treasury
Obligations
Net change in unrealized gain (loss) on United
States Treasury Obligations and futures
Change in operating receivables and liabilities:
Other Assets
Payable for Shares redeemed
Management fee payable
Brokerage fee payable
Non controlling interest in
consolidated subsidiary - related
party
Net cash provided by (used for) operating
activities
Cash flows from financing activities:
Proceeds from sale of Shares
Redemption of Shares
Cash distributions paid on Shares and General Shares
Net cash provided by financing activities
Net change in cash held by broker

Cash held by broker at beginning of period
Cash held by broker at end of period

See accompanying notes to consolidated financial statements.

2008 2007
51,237,575 (248,012)
(1,804,410,515) (155,546,714)
1,745,243,940 59,889,933
(5,853,441) (902,505)
(397,644) (1,416)
16,287,886 (438,309)
11,843 (11,843)
4,943,718 -
147,266 32,935
3,336 -
(12) 1,000
7,213,953 (97,224,931)
946,970,372 115,525,280
(788,287,148) (14,907,566)
(3,060,007) (720,008)
155,623,217 99,897,706
162,837,170 2,672,775
2,673,775 1,000
165,510,945 2,673,775

(i) The Period Ended December 31, 2007 reflects operating results since February 15, 2007, the date of commencement of

investment operations.



Power Shares DB US Dallar Index Bullish Fund and Subsidiary
Notesto Consolidated Financial Statements
December 31, 2008

D Organization

PowerShares DB US Dollar Index Bullish Fund (the “Fund”; “Fund” may also refer to the Fund and the Master
Fund, collectively, as the context requires), a separate series of PowerShares DB US Dollar Index Trust (the “Trust”), a
Delaware statutory trust organized in two separate series, and its subsidiary, DB US Dollar Index Bullish Master Fund (the
“Master Fund”), a separate series of DB US Dollar Index Bullish Master Trust (the “Master Trust”), a Delaware statutory
trust organized in two separate series were formed on August 3, 2006. DB Commaodity Services LLC, a Delaware limited
liability company, (“DBCS’ or the “Managing Owner”) funded both the Fund and the Master Fund with a capital
contribution of $1,000 in exchange for 40 General Shares of each of the Fund and the Master Fund. The fiscal year end of the
Fund is December 31%. The term of the Fund is perpetual (unless terminated earlier in certain circumstances) as provided in
the Amended and Restated Declaration of Trust and Trust Agreement of the Trust and the Master Trust (each a “Trust
Agreement”, and collectively, the “ Trust Agreements’).

The Fund offers common units of beneficial interest (the “ Shares’) only to certain eligible financial institutions (the
“Authorized Participants’) in one or more blocks of 200,000 Shares, called a Basket. The proceeds from the offering of
Shares are invested in the Master Fund. The Fund commenced trading on the American Stock Exchange (now known as the
NY SE Alternext US LLC (the “NY SE Alternext”)) on February 20, 2007 and, as of November 25, 2008, is listed on the
NY SE Arca, Inc. (the “NYSE Arca’). The Fund and the Master Fund commenced investment operations on February 15,
2007 with the initial offering of 1,000,000 Shares to Deutsche Bank Securities Inc. as initial purchaser of the Fund in
exchange for $25,000,000. After the initia offering of the Shares, an additional 3,800,000 Shares were issued to certain
Authorized Participants for $90,525,280 and 600,000 Shares were redeemed for $14,907,566 during the period from
February 15, 2007 (commencement of investment operations) to December 31, 2007. During the period from January 1,
2008 to December 31, 2008, an additional 40,600,000 Shares were issued to certain Authorized Participants for $946,970,372
and 32,400,000 Shares were redeemed for $788,287,148.

This Report covers the year ended December 31, 2008 (herein referred to as the “Y ear Ended December 31, 2008”)
and the period from February 15, 2007 (commencement of investment operations) to December 31, 2007 (herein referred to
as the “Period Ended December 31, 2007").

(2 Fund Investment Overview

The Master Fund invests in futures contracts (the “DX Contracts’) with a view to tracking the changes, whether
positive or negative, in the level of the Deutsche Bank US Dollar Index (USDX®) Futures Index — Excess Return (Long
Index), the Long Index or the Index, over time. The Fund earns interest income from United States Treasury Obligations and
other high credit quality short-term fixed income securities. The Index is calculated to reflect the changes in market value
over time, whether positive or negative, of long positions in DX Contracts. DX Contracts are traded through the currency
markets of |CE Futures U.S. (formerly known as the New Y ork Board of Trade®), under the symbol “DX.” The changesin
market value over time, whether positive or negative, of the DX Contracts are related to the changes, whether positive or
negative, in the level of the U.S. Dollar Index® (the “USDX®”). The Index provides a general indication of the international
value of the U.S. dollar relative to the six major world currencies (the “Index Currencies’) which comprise the USDX® —
Euro, Japanese Y en, British Pound, Canadian Dollar, Swedish Krona and Swiss Franc.

The Fund, through its Master Fund, establishes long positions in DX Contracts with a view to tracking the changes,
whether positive or negative, in the level of the Index. The performance of the Fund also is intended to reflect the excess, if
any, of its Master Fund's interest income from its holdings of United States Treasury Obligations and other high credit
quality short-term fixed income securities over the expenses of the Fund and the Master Fund.

The Fund does not employ leverage. As of December 31, 2008 and December 31, 2007, the Fund had $311,639,730
(or 100%) and $99,672,786 (or 100%), respectively, of its holdings of cash, United States Treasury Obligations and
unrealized appreciation/depreciation on futures contracts on deposit with its Commodity Broker. Of this, $9,642,500 (or
3.09%) and $1,343,832 (or 1.35%), respectively, of the Fund’s holdings of cash and United States Treasury Obligations are
required to be deposited as margin in support of the Fund's long futures positions in DX Contracts. For additional
information, please see the audited Consolidated Schedule of Investments as of December 31, 2008 and the audited
Consolidated Schedule of Investments as of December 31, 2007 for a breakdown of the Fund’s portfolio holdings.
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©)

Service Providersand Related Party Agreements
TheTrustee

Under the Trust Agreements, Wilmington Trust Company, the Trustee of the Fund and the Master Fund,
has delegated to the Managing Owner the exclusive management and control of all aspects of the business of the
Trust, the Fund, the Master Trust and the Master Fund. The Trustee will have no duty or liability to supervise or
monitor the performance of the Managing Owner, nor will the Trustee have any liability for the acts or omissions of
the Managing Owner.

The Managing Owner

The Managing Owner serves the Fund and Master Fund as commodity pool operator, commodity trading
advisor and managing owner, and is an indirect wholly-owned subsidiary of Deutsche Bank AG. During the Year
Ended December 31, 2008, the Fund and the Master Fund incurred Management Fees of $2,088,869 of which
$180,201 was payable at December 31, 2008. During the Period Ended December 31, 2007, the Fund and Master
Fund incurred Management Fees of $112,135 of which $32,935 was payable at December 31, 2007.

The Commodity Broker

Deutsche Bank Securities Inc., a Delaware corporation, serves as the Master Fund’s clearing broker (the
“Commoadity Broker”). The Commodity Broker is an indirect wholly-owned subsidiary of Deutsche Bank AG. In its
capacity as clearing broker, the Commodity Broker executes and clears each of the Master Fund's futures
transactions and performs certain administrative services for the Master Fund. The Commodity Broker is an affiliate
of the Managing Owner. During the Y ear Ended December 31, 2008, the Fund and Master Fund incurred brokerage
fees of $332,809, of which $3,336 was payable at December 31, 2008. For the Period Ended December 31, 2007,
the Fund and Master Fund incurred brokerage fees of $11,214. At December 31, 2007, there were no brokerage fees

payable.

The Administrator

The Bank of New York Mellon (the “Administrator”) has been appointed by the Managing Owner as the
administrator, custodian and transfer agent of the Master Fund and the Fund, and have entered into separate
administrative, custodian, transfer agency and service agreements (collectively referred to as the “Administration
Agreement”).

Pursuant to the Administration Agreement, the Administrator performs or supervises the performance of
services necessary for the operation and administration of the Fund and the Master Fund (other than making
investment decisions), including receiving and processing orders from Authorized Participants to create and redeem
Baskets, net asset value calculations, accounting and other fund administrative services. The Administrator retains
certain financial books and records, including: Basket creation and redemption books and records, fund accounting
records, ledgers with respect to assets, liabilities, capital, income and expenses, the registrar, transfer journals and
related details, and trading and related documents received from futures commission merchants.

The Administration Agreement will continue in effect from the commencement of trading operations unless
terminated on at least 90 days' prior written notice by either party to the other party. Notwithstanding the foregoing,
the Administrator may terminate the administrative portion of the Administration Agreement upon 30 days prior
written notice if the Fund and/or Master Fund has materially failed to perform its obligations under the
Administration Agreement.

The Distributor

ALPS Distributors, Inc. (the “Distributor”) provides certain distribution services to the Fund. Pursuant to
the Distribution Services Agreement between the Managing Owner in its capacity as managing owner of the Fund,
the Fund and the Distributor, the Distributor assists the Managing Owner and the Administrator with certain
functions and duties relating to distribution and marketing services to the Fund including reviewing and approving
marketing materials.
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The Distribution Services Agreement is terminable without penalty on sixty days written notice by the
Managing Owner or by the Distributor. The Distribution Services Agreement will automatically terminate in the
event of its assignment.

I nvesco Power shares Capital Management LLC

Under the License Agreement among Invesco Powershares Capital Management LLC (formerly known as
PowerShares Capital Management LLC) (the “Licensor”) and the Managing Owner in its own capacity and in its
capacity as managing owner of the Fund (the Fund and the Managing Owner, collectively, the “Licensees’), the
Licensor granted to each Licensee a non-exclusive license to use the “PowerShares®” trademark (the “Trademark”)
anywhere in the world, solely in connection with the marketing and promotion of the Fund and to use or refer to the
Trademark in connection with the issuance and trading of the Fund as necessary.

Invesco Aim Distributors, Inc.

Through a marketing agreement between the Managing Owner and Invesco Aim Distributors, Inc.
(formerly known as A | M Distributors, Inc.) (“Invesco Aim Distributors’), an affiliate of Invesco PowerShares
Capital Management LLC (“Invesco PowerShares’), the Managing Owner, on behalf of the Fund and the Master
Fund, has appointed Invesco Aim Distributors as a marketing agent. Invesco Aim Distributors assists the Managing
Owner and the Administrator with certain functions and duties such as providing various educational and marketing
activities regarding the Fund, primarily in the secondary trading market, which activities include, but are not limited
to, communicating the Fund’ s name, characteristics, uses, benefits, and risks, consistent with the prospectus. Invesco
Aim Distributors will not open or maintain customer accounts or handle orders for the Fund. Invesco Aim
Distributors engages in public seminars, road shows, conferences, media interviews, and distributes sales literature
and other communications (including electronic media) regarding the Fund.

4 Summary of Significant Accounting Policies
(@ Basis of Presentation and Consolidation

The consolidated financia statements of the Fund have been prepared using U.S. generally accepted accounting
principles, and they include the consolidated financial statement balances of the Fund and the Master Fund. Upon the initial
offering of the Shares on February 15, 2007, the capital raised by the Fund was used to purchase 100% of the common units
of beneficial interest of the Master Fund (the “Master Fund Limited Units”) (excluding common units of beneficial interest of
the Master Fund held by the Managing Owner (the “Master Fund General Units’)). The Master Fund Limited Units owned
by the Fund provide the Fund and its investors certain controlling rights and abilities over the Master Fund. Consequently,
the financial statement balances of the Master Fund have been consolidated with the Fund's financial statement balances
beginning February 15, 2007 (commencement of investment operations), and al significant inter-company balances and
transactions have been eliminated.

(b) Use of Estimates

The preparation of the consolidated financial statements in conformity with U.S. generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported amounts of assets and liahilities,
revenues and expenses and related disclosure of contingent assets and liabilities during the reporting period of the
consolidated financial statements and accompanying notes. Actual results could differ from those estimates.

(© Financial Instruments and Fair Value

United States Treasury Obligations and commodity futures contracts are recorded in the consolidated statements of
financial condition on atrade date basis at fair value with changes in fair value recognized in earnings in each period. The
fair value of afinancial instrument is the amount that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date (the exit price).

The Fund adopted FASB Statement No. 157, “Fair Value Measurements’ (Statement No. 157), effective January 1,

2008. Statement No. 157 establishes afair value hierarchy that prioritizes the inputs to valuation techniques used to measure
fair value. The hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical assets and
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liahilities (Level 1 measurements) and the lowest priority to unobservable inputs (Level 3 measurements). Thethree levels of
the fair value hierarchy under Statement No. 157 are described below:

Basis of Fair Value Measurement

Level 1: Unadjusted quoted prices in active markets that are accessible at the measurement date for identical, unrestricted
assets or liabilities,

Level 2: Quoted pricesin markets that are not active or financial instruments for which al significant inputs are observable,
either directly or indirectly;

Level 3: Prices or valuations that require inputs that are both significant to the fair value measurement and unobservable.

A financial instrument’s level within the fair value hierarchy is based on the lowest level of any input that is
significant to the fair value measurement.

In determining fair value of United States Treasury Obligations and commodity futures contracts, the Fund uses
unadjusted quoted market prices in active markets. United States Treasury Obligations and commodity futures contracts are
classified within Level 1 of the fair value hierarchy. The Fund does not adjust the quoted prices for United States Treasury
Obligations and commodity futures contracts.

(d) Deposits with Broker

The Fund deposits cash and United States Treasury Obligations with its Commaodity Broker subject to Commaodity
Futures Trading Commission (the “CFTC") regulations and various exchange and broker requirements. The combination of
the Fund’s deposits with its Commodity Broker of cash and United States Treasury Obligations and the unrealized profit or
loss on open futures contracts (variation margin) represents the Fund’s overall equity in its broker trading account. To mest
the Fund’s initial margin requirements, the Fund holds United States Treasury Obligations. The Fund uses its cash held by
the Commaodity Broker to satisfy variation margin requirements. The Fund earns interest on its cash deposited with the
Commodity Broker.

(e United States Treasury Obligations

The Fund records purchases and sales of United States Treasury Obligations on a trade date basis. These holdings
are marked to market based on quoted market closing prices. The Fund holds United States Treasury Obligations for deposit
with the Master Fund’'s Commodity Broker to meet margin reguirements and for trading purposes. Interest income is
recognized on an accrual basis when earned. Premiums and discounts are amortized or accreted over the life of the United
States Treasury Obligations. Included in the United States Treasury Obligations as of December 31, 2008 was $9,642,500,
which were restricted and held against initial margin of the open futures contracts. Included in the United States Treasury
Obligations as of December 31, 2007 was $1,343,832, which were restricted and held against initial margin of the open
futures contracts.

(f) Cash Held by Broker

The Fund's arrangement with the Commodity Broker requires the Fund to meet its variation margin requirement
related to the price movements, both positive and negative, on futures contracts held by the Fund by keeping cash on deposit
with the Commodity Broker. The Fund defines cash and cash equivaents to be highly liquid investments, with original
maturities of three months or less when purchased. As of December 31, 2008, the Fund held cash of $165,510,945 of which
$15,866,250 was on deposit to satisfy the Fund’s negative variation margin on open futures contracts. As of December 31,
2007 the Fund had cash held by the broker of $2,673,775. There were no cash equivalents held by the Fund as of December
31, 2008 and 2007, respectively.

(9) Income Taxes

The Fund and the Master Fund are classified as partnerships for U.S. federal income tax purposes. Accordingly,
neither the Fund nor the Master Fund will incur U.S. federal income taxes. No provision for federal, state, and local income
taxes has been made in the accompanying consolidated financial statements, as investors are individually liable for income
taxes, if any, on their allocable share of the Fund's share of the Master Fund’ sincome, gain, loss, deductions and other items.
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The following are the major tax jurisdictions for the Fund and the earliest tax year subject to examination:

Jurisdiction Tax Year
US Federa 2007
State of New Y ork 2007
New York City 2007
State of Florida 2007
State of Georgia 2007
State of Maine 2007
State of Oregon 2007
State of Utah 2007
State of West Virginia 2007
(h) Futures Contracts

All currency futures contracts are held and used for trading purposes. The currency futures are recorded on a trade
date basis and open contracts are recorded in the consolidated statement of financial condition at fair value on the last
business day of the period, which represents market value for those currency futures for which market quotes are readily
available. However, when market closing prices are not available, the Managing Owner may value an asset of the Master
Fund pursuant to policies the Managing Owner has adopted, which are consistent with normal industry standards. Realized
gains (losses) and changes in unrealized appreciation (depreciation) on open positions are determined on a specific
identification basis and recognized in the consolidated statement of income and expenses in the period in which the contract
is closed or the changes occur, respectively. As of December 31, 2008 and 2007, the futures contracts held by the Fund were
in anet unrealized depreciation position of $15,866,250 and an unrealized appreciation position of $428,580, respectively.

Q) Management Fee

The Master Fund pays the Managing Owner a management fee (the “Management Fee”), monthly in arrears, in an
amount equal to 0.50% per annum of the daily net asset value of the Master Fund. No separate Management Fee is paid by
the Fund. The Management Feeis paid in consideration of the Managing Owner’s currency futures trading advisory services.

()] Brokerage Commissions and Fees

The Master Fund incurs all brokerage commissions, including applicable exchange fees, NFA fees, give-up fees, pit
brokerage fees and other transaction related fees and expenses charged in connection with trading activities by the
Commaodity Broker. These costs are recorded as brokerage commissions and fees in the consolidated statement of income and
expenses as incurred. The Commodity Broker's brokerage commissions and trading fees are determined on a contract-by-
contract basis. On average, total charges paid to the Commodity Broker were less than $10.00 per round-turn trade for the
Y ear Ended December 31, 2008 and the Period Ended December 31, 2007.

(k) Routine Operational, Administrative and Other Ordinary Expenses

The Managing Owner assumes all routine operational, administrative and other ordinary expenses of the Fund and
the Master Fund, including, but not limited to, computer services, the fees and expenses of the Trustee, legal and accounting
fees and expenses, tax preparation expenses, filing fees and printing, mailing and duplication costs. Accordingly, al such
expenses are not reflected in the consolidated statement of income and expenses of the Fund.

) Organizational and Offering Costs

All organizational and offering expenses of the Fund and its Master Fund are incurred and assumed by the

Managing Owner. Expenses incurred in connection with the continuous offering of Shares also will be paid by the Managing
Owner.
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(m) Non-Recurring and Unusual Fees and Expenses

The Master Fund pays all fees and expenses, if any, of the Fund and the Master Fund, which are non-recurring and
unusua in nature. Such expenses include legal claims and liabilities, litigation costs or indemnification or other unanticipated
expenses. Such fees and expenses, by their nature, are unpredictable in terms of timing and amount. For the Year Ended
December 31, 2008 and the Period Ended December 31, 2007, the Fund and the Master Fund did not incur such expenses.

(5) Fair Value M easurements

The Fund's assets and liabilities recorded at fair value have been categorized based upon a fair value hierarchy in
accordance with Statement No. 157. See Note 4(c) for discussion of the Fund’s policies regarding this hierarchy.

Assets and Liabilities Measured at Fair Value as of December 31, 2008:

United States Treasury Obligations (LEVEl 1) .....ccceeeeeeiecieriere e s eneas $ 161,995,035
Commodity Futures ContractS (LEVEl 1) .....cccoveeiieeeeiieeieeceeee ettt s $ (15,866,250)

Therewereno Level 2 or Level 3 holdings as of December 31, 2008.
(6) Financial I nstrument Risk

In the normal course of its business, the Master Fund is party to financia instruments with off-balance sheet risk.
The term “off-balance sheet risk” refers to an unrecorded potential liability that, even though it does not appear on the
balance sheet, may result in a future obligation or loss. The financial instruments used by the Master Fund are currency
futures, whose values are based upon an underlying asset and generally represent future commitments that have a reasonable
possibility of being settled in cash or through physical delivery. The financia instruments are traded on an exchange and are
standardized contracts.

Market risk is the potential for changes in the value of the financial instruments traded by the Master Fund due to
market changes, including fluctuations in currency prices. In entering into these futures contracts, there exists a market risk
that such futures contracts may be significantly influenced by adverse market conditions, resulting in such futures contracts
being less valuable. If the markets should move against all of the futures contracts at the same time, the Master Fund could
experience substantial losses.

Credit risk is the possibility that a loss may occur due to the failure of an exchange clearinghouse to perform
according to the terms of a futures contract. Credit risk with respect to exchange-traded instruments is reduced to the extent
that an exchange or clearing organization acts as a counterparty to the transactions. The Master Fund's risk of loss in the
event of counterparty default is typically limited to the amounts recognized in the consolidated statement of financial
condition and not represented by the futures contract or notional amounts of the instruments.

The Fund and the Master Fund have not utilized, nor do they expect to utilize in the future, special purpose entities
to facilitate off-balance sheet financing arrangements and have no loan guarantee arrangements or off-balance sheet
arrangements of any kind, other than agreements entered into in the normal course of business noted above.

(7 Shar e Purchases and Redemptions

€)) Purchases

Shares may be purchased from the Fund only by Authorized Participants in one or more blocks of 200,000 Shares,
called aBasket. The Fund issues Shares in Baskets only to Authorized Participants continuously as of noon, New Y ork time,
on the business day immediately following the date on which a valid order to create a Basket is accepted by the Fund, at the

net asset value of 200,000 Shares as of the closing time of the NY SE Arca or the last to close of the exchanges on which the
Master Fund’ s assets are traded, whichever islater, on the date that avalid order to create a Basket is accepted by the Fund.
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(b) Redemptions

On any business day, an Authorized Participant may place an order with the Managing Owner to redeem one or
more Baskets. Redemption orders must be placed by 1:00 p.m. New York time. The day on which the Managing Owner
receives a valid redemption order is the redemption order date. Redemption orders are irrevocable. The redemption
procedures allow Authorized Participants to redeem Baskets. Individual shareholders may not redeem directly from the Fund.

By placing a redemption order, an Authorized Participant agrees to deliver the Baskets to be redeemed through The
Depository Trust Company’s (the “DTC") book entry-system to the Fund not later than noon, New York time, on the
business day immediately following the redemption order date. By placing a redemption order, and prior to receipt of the
redemption proceeds, an Authorized Participant's DTC account is charged the non-refundable transaction fee due for the
redemption order.

The redemption proceeds from the Fund consist of the cash redemption amount. The cash redemption amount is
equal to the net asset value of the number of Basket(s) requested in the Authorized Participant’s redemption order as of the
closing time of the NY SE Arca or the last to close of the exchanges on which the Master Fund' s assets are traded, whichever
is later, on the redemption order date. The Fund will distribute the cash redemption amount at noon, New Y ork time, on the
business day immediately following the redemption order date through DTC to the account of the Authorized Participant as
recorded on DTC' s book-entry system.

The redemption proceeds due from the Fund are delivered to the Authorized Participant at noon, New Y ork time, on
the business day immediately following the redemption order date if, by such time on such business day immediately
following the redemption order date, the Fund’s DTC account has been credited with the Baskets to be redeemed. If the
Fund’'s DTC account has not been credited with all of the Baskets to be redeemed by such time, the redemption proceeds are
delivered to the extent of whole Baskets received. Any remainder of the redemption proceeds are delivered on the next
business day to the extent of remaining whole Baskets received if the Managing Owner receives the fee applicable to the
extension of the redemption distribution date which the Managing Owner may, from time-to-time, determine and the
remaining Baskets to be redeemed are credited to the Fund’s DTC account by noon, New Y ork time, on such next business
day. Any further outstanding amount of the redemption order will be canceled. The Managing Owner is also authorized to
deliver the redemption proceeds notwithstanding that the Baskets to be redeemed are not credited to the Fund’s DTC account
by noon, New Y ork time, on the business day immediately following the redemption order date if the Authorized Participant
has collateralized its obligation to deliver the Baskets through DTC's book-entry system on such terms as the Managing
Owner may from time-to-time agree upon.

As of December 31, 2008, the Fund had a payable for shares redeemed of $4,943,718.
(© Share Transactions

The Shares commenced trading on the NY SE Alternext on February 20, 2007 and, as of November 25, 2008, are
listed for trading on the on the NY SE Arca under the symbol “UUP”.

Summary of Share Transactions for the Y ear Ended December 31, 2008
and the Period Ended December 31, 2007

Shares Amount Shares Amount
Year Ended Year Ended Period Ended Period Ended
December 31, 2008 December 31, 2008 December 31, 2007 December 31, 2007
Shares Sold 40,600,000 $ 946,970,372 4,800,000 $ 115,525,280
Shares Redeemed (32,400,000) (788,287,148) (600,000) (14,907,566)
Net Increase 8,200,000 $ 158,683,224 4,200,000 $ 100,617,714

(8) Profit and L oss Allocations and Distributions

Pursuant to the Amended and Restated Declaration of Trust and Trust Agreement of the Master Trust, income and
expenses are allocated pro rata to the Managing Owner as holder of the General Shares and the Shareholders monthly based
on their respective percentage interests as of the close of the last trading day of the preceding month. Any losses allocated to
the Managing Owner (the owner of the General Shares) which are in excess of the Managing Owner’s capital balance are
alocated to the Shareholders in accordance with their respective interest in the Master Fund as a percentage of total
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shareholders' equity. Distributions (other than redemption of units) may be made at the sole discretion of the Managing
Owner on a pro rata basis in accordance with the respective capital balances of the shareholders.

A distribution of $0.17 per Share from net investment income was declared on December 12, 2008 to Shareholders
of record as of the close of business on December 17, 2008, payable on December 30, 2008. On December 30, 2008, the
total distribution of $3,060,000 was paid to Shareholders. On December 30, 2008, the Fund paid $0.17 per General Share, a
total distribution of $6.80.

A distribution of $0.20 per Share from net investment income was declared on December 14, 2007 to Shareholders
of record as of the close of business on December 19, 2007, payable on December 28, 2007. On December 28, 2007, the
total distribution of $720,000 was paid to Shareholders. On December 28, 2007, the Fund paid $0.20 per General Share, a
total distribution of $8.00.

9 Commitments and Contingencies

The Managing Owner, either in its own capacity or in its capacity as the Managing Owner and on behalf of the Fund
and the Master Fund, has entered into various service agreements that contain a variety of representations, or provide
indemnification provisions related to certain risks service providers undertake in performing services which are in the best
interests of the Funds. As of December 31, 2008 no claims had been received by the Fund or the Master Fund and it was
therefore not possible to estimate the Fund's and the Master Fund’'s potential future exposure under such indemnification
provisions.

(10) Net Asset Value and Financial Highlights

The Fund is presenting the following net asset value and financial highlights related to investment performance and
operations for a Share outstanding for the Y ear Ended December 31, 2008 and the Period Ended December 31, 2007. The net
investment income and total expense ratios are calculated using average net asset value. The net asset value presentation is
calculated using daily Shares outstanding. The net investment income and total expense ratios have been annualized. The
total return is based on the change in net asset value of the Shares during the period. An individual investor’'s return and
ratios may vary based on the timing of capital transactions.

The Fund invests substantially all of its assets in the Master Fund in a master-feeder structure. The Fund holds no
investment assets other than Master Fund Limited Units. The Fund is the majority Master Fund Limited Unit owner and the
Managing Owner holds a minority interest in the Master Fund. Each Share issued by the Fund correlates with the Master
Fund Limited Unit issued by the Master Fund and held by the Fund.

Net asset value per Master Fund Limited Unit and Master Fund General Unit (collectively, “Master Fund Units”) is
the net asset value of the Master Fund divided by the number of outstanding Master Fund Units. Because there is a one-to-
one correlation between Shares and the Master Fund Limited Units, the net asset value per Share and the net asset value per
Master Fund Limited Unit are equal.
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Year Ended Period Ended

December 31, 2008 December 31, 2007

Net Asset Value
Initial offering price per Share $ - $ 25.00
Net realized and change in unrealized gain (loss) on
United States

Treasury Obligations and Futures 0.96 (1.85)
Net investment income 0.20 0.78
Net income (loss) 1.16 (2.07)
Distributions of net investment income on Shares (0.17) (0.20)
Net increase (decrease) 0.99 (1.27)
Net asset value per Share, beginning of period $ 23.73 $ -
Net asset value per Share, end of period $ 24.72 $ 23.73
Market value per Share, beginning of period $ 23.70 $ -
Market value per Share, end of period $ 24.69 $ 23.70
Ratio to average Shares*
Net investment income 0.86% 3.66%
Total expenses 0.58% 0.53%
Total Return, at net asset value ** 4.89% (4.28)%
Total Return, at market value ** 4.89 % (4.40)%

*  Percentages are annualized.
** Percentages are not annualized for the Period Ended December 31, 2007 and are calculated based on initial offering
price upon commencement of investment operations of $25.00.

(11 Recently I ssued Accounting Standards

In December 2007, the Financial Accounting Standards Board released FASB Statement No. 160, Noncontrolling
Interests in Consolidated Financial Statements — an amendment to ARB No. 51 (Statement No. 160). Statement No. 160
requires noncontrolling interests (previously referred to as minority interests) to be reported as a component of equity, which
changes the accounting for transactions with noncontrolling interest holders. Statement No. 160 is effective for periods
beginning on or after December 15, 2008 and earlier adoption is prohibited. Statement No. 160 will be applied prospectively
to al noncontrolling interests including any that arose before the effective date and presentation and disclosure requirements
shall be applied retrospectively for al periods presented.

On March 19, 2008, the Financial Accounting Standards Board released FASB Statement No. 161, Disclosures
about Derivative Instruments and Hedging Activities (Statement No. 161). Statement No. 161 requires qualitative
disclosures about objectives and strategies for using derivatives, quantitative disclosures about fair value amounts of and
gains and losses on derivative instruments, and disclosures about credit-risk-related contingent features in derivative
agreements. The application of Statement No. 161 is required for fiscal years beginning after November 15, 2008 and interim
periods within those fiscal years.

At this time, management is evaluating the implications of these Statements and their impact on the financial
statements has not yet been determined.

(12 Recently Adopted Accounting Standards

In September 2006, the Financia Accounting Standards Board issued FASB Statement No. 157, Fair Vaue
Measurements (Statement No. 157). Statement No. 157 defines fair value, establishes a framework for the measurement of
fair value, and enhances disclosures about fair value measurements. The Statement does not require any new fair value
measures. The Fund adopted Statement No. 157 on January 1, 2008, and has determined that the application of this
Statement did not have any impact on its results of operation and financial position.
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In July 2006, the Financial Accounting Standards Board issued FASB Interpretation No. 48, Accounting for
Uncertainty in Income Taxes, an interpretation of FASB Statement No. 109. FIN 48 clarifies the accounting for uncertainty
in income taxes recognized in an enterprise’s financial statements and prescribes a threshold of more-likely-than-not for
recognition of tax benefits of uncertain tax positions taken or expected to be taken in a tax return. FIN 48 also provides
related guidance on measurement, derecognition, classification, interest and penalties, and disclosure. The Fund adopted FIN
48 on February 15, 2007, and has determined that the application of this Statement did not have any impact on its results of
operations and financial position.
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