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Report of Independent Registered Public Accounting Firm 

The Board of Managers 
 DB Commodity Services LLC: 

We have audited the accompanying consolidated statement of financial condition of PowerShares DB US 
Dollar Index Bearish Fund and Subsidiary (the Fund), including the consolidated schedule of investments, 
as of December 31, 2007, and the related consolidated statements of income and expenses, changes in 
shareholders’ equity, and cash flows for the period from February 15, 2007 (commencement of investment 
operations) to December 31, 2007. We have also audited the accompanying statement of financial 
condition of PowerShares DB US Dollar Index Bearish Fund as of December 31, 2006.  The above 
referenced consolidated financial statements of PowerShares DB US Dollar Index Bearish Fund and 
Subsidiary and the statement of financial condition of PowerShares DB US Dollar Index Bearish Fund are 
the responsibility of the Fund’s management. Our responsibility is to express an opinion on the 
consolidated financial statements of PowerShares DB US Dollar Index Bearish Fund and Subsidiary as of 
December 31, 2007 and for the period from February 15, 2007 (commencement of investment operations) 
to December 31, 2007 and the statement of financial condition of PowerShares DB US Dollar Index 
Bearish Fund as of December 31, 2006 based on our audits. 

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight 
Board (United States).  Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free of material misstatement.  An audit includes 
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An 
audit also includes assessing the accounting principles used and significant estimates made by 
management, as well as evaluating the overall financial statement presentation.  We believe that our audits 
provide a reasonable basis for our opinion. 

In our opinion, the consolidated financial statements of PowerShares DB US Dollar Index Bearish Fund 
and Subsidiary present fairly, in all material respects, the financial position of PowerShares DB US Dollar 
Index Bearish Fund  and Subsidiary as of December 31, 2007 and the results of their operations, change in 
their shareholders’ equity and their cash flows for period from February 15, 2007 (commencement of 
investment operations) to December 31, 2007, and the statement of financial condition of PowerShares DB 
US Dollar Index Bearish Fund presents fairly, in all material respects, the financial position of 
PowerShares DB US Dollar Index Bearish Fund as of December 31, 2006, in conformity with U.S. 
generally accepted accounting principles.   

As discussed in Note 1 to the consolidated financial statements of PowerShares DB US Dollar Index 
Bearish Fund and Subsidiary, the Fund commenced investment operations on February 15, 2007, with the 
initial offering of common units of beneficial interest to certain eligible financial institutions.  
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PowerShares DB US Dollar Index Bearish Fund and Subsidiary 
Consolidated Statements of Financial Condition 

December 31, 2007 and 2006(i) 
           

        
       2007   2006 
          

Assets      
Equity in broker trading accounts:     

  
United States Treasury Obligations, at fair value (cost 
$73,689,527)   $             73,706,883    $                            -  

  Cash held by broker                     3,993,952                          1,000  
 Net unrealized depreciation on futures contracts  (549,800)  - 
 Deposits with broker                  77,151,035  1,000 
  Other assets                            6,231                                  -  
               Total assets    $             77,157,266     $                    1,000  
         
Liabilities and shareholders' equity       
  Management fee payable                          34,492                                   -  
 Non controlling interest in consolidated subsidiary – related party 1,000  - 
               Total liabilities                        35,492                                   -  
          
  Commitment and Contingencies (Note 9)        
         
Shareholders' equity 
       
  General shares:       

  
Paid in capital - 40 shares issued and outstanding as of 

December 31, 2007 and 2006, respectively                            1,000                           1,000  
       Accumulated earnings                               102                                   -  
               Total General shares                            1,102                           1,000  
         
  Limited shares:       

  

Paid-in-capital - 2,800,000 and 0 redeemable shares issued 
and outstanding as of December 31, 2007 and 2006, 
respectively                   74,768,590                                   -  

       Accumulated earnings                     2,352,082                                   -  
               Total Limited shares                   77,120,672                                   -  
         
  Total shareholders' equity                   77,121,774                           1,000  
         
  Total liabilities and shareholders' equity    $             77,157,266     $                    1,000  
         
  Net asset value per share       
       General shares    $                      27.55     $                    25.00  
      Limited shares   $                      27.54     Not Applicable 
     
See accompanying notes to consolidated financial statements.     

(i) Represents financial condition only for PowerShares DB US Dollar Index Bearish Fund as consolidation of DB US Dollar 
Index Bearish Master Fund occurred upon commencement of investment operations, as of February 15, 2007.   
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PowerShares DB US Dollar  Index Bearish Fund and Subsidiary  

Consolidated Schedule of Investments  
December 31, 2007(i) 

       
       

  Percentage of  Fair  Face  
Description  Net Assets  Value  Value 
United States Treasury Obligations       
      U.S. Treasury Bills, 2.89%  due January 10, 2008   6.48 %  $    4,997,285    $      5,000,000  
      U.S. Treasury Bills, 3.55%  due February 7, 2008   24.57  18,944,900         19,000,000  
      U.S. Treasury Bills, 3.43%  due February 14, 2008   29.72  22,920,190         23,000,000  
      U.S. Treasury Bills, 3.39%  due February 21, 2008   6.46  4,979,495           5,000,000  
      U.S. Treasury Bills, 3.175%  due February 28, 2008  2.58  1,990,548           2,000,000  
      U.S. Treasury Bills, 3.03%  due March 6, 2008   6.45  4,973,040           5,000,000  
      U.S. Treasury Bills, 3.00%  due March 13, 2008   6.44  4,969,675           5,000,000  
      U.S. Treasury Bills, 3.00%  due March 20, 2008   12.88  9,931,750         10,000,000  
Total United States Treasury Obligations (cost 
$73,689,527)  95.58 %  $  73,706,883    

       
A portion of the above United States Treasury Obligations are held as initial margin against open futures contracts, 
as noted in Note 4 (d)       
       
  Percentage of  Fair   
Description  Net Assets  Value   
Unrealized Depreciation on Futures Contracts       
     Dollar Index (1,002 contracts, settlement date March 
17, 2008)*  (0.71) %  $      (549,800)   
Net Unrealized Depreciation on Futures Contracts  (0.71) %  $      (549,800)   
       
       
See accompanying notes to consolidated financial statements. 
 
* Positions represents future contracts sold.       
 
(i)  PowerShares DB US Dollar Index Bearish Fund and Subsidiary commenced investment operations on February 15, 

2007, therefore no investments were held prior to that date. 
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PowerShares DB US Dollar Index Bearish Fund and Subsidiary 

Consolidated Statement of Income and Expenses 
For the Period from February 15, 2007 (commencement of investment operations) to December 31, 2007(i) 

          
          

          
Income     
 Interest Income   $               1,475,217   
Expenses     
 Management fee                       174,173   
 Brokerage commissions and fees                          17,418   
          Total expenses                        191,591    
          Net investment income                    1,283,626    
     
Net Realized and Net Change in Unrealized Gain (Loss) on United States 

Treasury Obligations and Futures        
Net Realized Gain on    
  United States Treasury Obligations                            4,878    
  Futures                     2,796,140    
  Net realized gain                     2,801,018    
Net Change in Unrealized Gain (Loss) on       
  United States Treasury Obligations                          17,356    
  Futures                       (549,800)   
  Net change in unrealized loss                       (532,444)   

  
Net realized and Net change in unrealized gain on United States 
Treasury Obligations and Futures                    2,268,574    

        

Net Income    $               3,552,200    

          
          
See accompanying notes to consolidated financial statements.  
     
(i) PowerShares DB US Dollar Index Bearish Fund and Subsidiary commenced operations on February 15, 2007, 

therefore no operating results occurred prior to that date.  
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PowerShares DB US Dollar Index Bearish Fund and Subsidiary 
Consolidated Statement of Changes in Shareholders' Equity 

For the Period from February 15, 2007 (commencement of investment operations) to December 31, 2007(i) 
                   
  General Shares  Limited Shares  Total 
        Total        Total   
        General        Limited  Total 
  General Shares  Accumulated  Shareholders'  Limited Shares  Accumulated  Shareholders'  Shareholders' 

  Shares  Amount  
Earnings 
(Deficit)  

Equity 
(Deficit)  Shares  Amount  

Earnings 
(Deficit)  

Equity 
(Deficit)  

Equity 
(Deficit) 

Balance at 
February 15, 2007 

  
40  $1,000  -  $1,000    -   $ -   $ -   $ -  $1,000 

Sale of Limited 
Shares 

  
-  -  -  -  3,000,000  80,209,226  -  80,209,226  80,209,226 

Redemption of 
Limited Shares 

  
-  -  -  -  (200,000)  (5,440,636)  -  (5,440,636)  (5,440,636) 

Net Income                 -  - 
Net investment 
income 

  
-  -  37  37  -  -  1,283,589  1,283,589  1,283,626 

Net realized gain on 
United States 
Treasury 
Obligations and 
Futures  -  -  60  60  -  -  2,800,958  2,800,958  2,801,018 

Net change in 
unrealized gain 
(loss) on United  
States Treasury 
Obligations and 
Futures 

  

-  -  21  21  -  -  (532,465)  (532,465)  (532,444) 
Net Income       118  118      3,552,082  3,552,082  3,552,200 
                   
Distributions of net 
investment income 
($0.40 per share)   -  -  (16)  (16)  -  -  (1,200,000)  (1,200,000)  (1,200,016) 
Balance at 
December 31, 2007  40  $1,000  $102  $1,102  2,800,000  $74,768,590  $2,352,082  $77,120,672  $77,121,774 

 

 

(i) PowerShares DB US Dollar Index Bearish Fund and Subsidiary commenced operations on February 15, 2007, therefore no operating results occurred prior to that date.  
See accompanying notes to consolidated financial statements.  
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PowerShares DB US Dollar Index Bearish Fund and Subsidiary 
Consolidated Statement of Cash Flows 

For the Period from February 15, 2007 (commencement of investment operations) to December 31, 2007(i) 

        
      2007 

Cash flow provided by operating activities:     
Net Income   $                     3,552,200  
Adjustments to reconcile net income to net cash used for operating activities:   
  Cost of securities purchased                    (173,312,479) 
  Proceeds from securities sold                      100,975,259  
  Net accretion of discount and amortization of premium on United States   
  Treasury Obligations                        (1,347,429) 
  Net realized (gain) on United States Treasury Obligations                               (4,878) 
  Net change in unrealized loss on United States Treasury   
  Obligations and Futures                             532,444  
  Increase in operating receivables and liabilities:   
                      Other assets                               (6,231) 
                      Management fee payable                               34,492  
  Non controlling interest in consolidated subsidiary– related party                                 1,000  
                 Net cash used for operating activities                      (69,575,622) 
     
Cash flows from financing activities:     
 Proceeds from sale of Limited Shares                        80,209,226  
 Redemption of Limited Shares                        (5,440,636) 
 Cash distributions paid on Limited Shares                        (1,200,016) 
                Net cash provided by financing activities                         73,568,574  

     

                Net change in cash held by broker                          3,992,952  
        
Cash held by broker at beginning of period                                  1,000  

Cash held by broker at end of period   $                     3,993,952  

      
       
        
See accompanying notes to consolidated financial statements. 
  
(i) PowerShares DB US Dollar Index Bearish Fund and Subsidiary  commenced operations on February 15, 2007, 

therefore no operating results occurred prior to that date. 
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PowerShares DB US Dollar Index Bearish Fund and Subsidiary 
Notes to Consolidated Financial Statements  

December 31, 2007 

(1) Organization 

PowerShares DB US Dollar Index Bearish Fund (the “Fund”; “Fund” may also refer to the Fund and the Master Fund, 
collectively, as the context requires), a separate series of PowerShares DB US Dollar Index Trust (the “Trust”), a 
Delaware statutory trust organized in two separate series and formed on August 3, 2006, and its subsidiary, DB US Dollar 
Index Bearish Master Fund (the “Master Fund”), a separate series of DB US Dollar Index Bearish Master Trust (the 
“Master Trust”), a Delaware statutory trust organized in two separate series and formed on August 3, 2006. DB 
Commodity Services LLC, a Delaware limited liability company, (“DBCS” or the “Managing Owner”) funded both the 
Fund and the Master Fund with a capital contribution of $1,000 in exchange for 40 General Shares of each Fund and 
Master Fund. The fiscal year end of the Fund is December 31st. The term of the Fund is perpetual (unless terminated 
earlier in certain circumstances) as provided in the Amended and Restated Declaration of Trust and Trust Agreement of 
the Trust and the Master Trust (the “Trust Agreement”).  

The Fund offers common units of beneficial interest (the “Limited Shares”) only to certain eligible financial institutions 
(“Authorized Participants”) in one or more blocks of 200,000 Limited Shares, called a Basket. The proceeds from the 
offering of Limited Shares are invested in the Master Fund. The Fund and the Master Fund commenced investment 
operations on February 15, 2007 with the initial offering of 1,000,000 Limited Shares to Deutsche Bank Securities Inc. as 
initial purchaser of the Fund in exchange for $25,000,000. The Fund commenced trading on the American Stock 
Exchange (the “Amex”) on February 20, 2007.  

This report covers the period from February 15, 2007 (commencement of investment operations) to December 31, 2007 
(herein referred to as “Period Ended December 31, 2007”).  No investment operations occurred prior to February 15, 
2007, therefore, the 2007 and 2006 operating results are not comparable. 

(2) Fund Investment Overview  

The Master Fund invests in futures contracts, or DX Contracts, with a view to tracking the changes, whether positive or 
negative, in the level of the Deutsche Bank US Dollar Index (USDX®) Futures Index – Excess Return (Short Index), the 
Short Index or the Index, over time. The Fund earns interest income from United States Treasury Obligations and other 
high credit quality short-term fixed income securities. The Index is calculated to reflect the changes in market value over 
time, whether positive or negative, of short positions on DX Contracts. DX Contracts are traded through the currency 
markets of ICE Futures U.S. (formerly known as the New York Board of Trade®), under the symbol “DX.” The changes 
in market value over time, whether positive or negative, of the DX Contracts are related to the changes, whether positive 
or negative, in the level of the U.S. Dollar Index®, or the USDX®. The Index provides a general indication of the 
international value of the U.S. dollar relative to the six major world currencies, or Index Currencies, which comprise the 
USDX® — Euro, Japanese Yen, British Pound, Canadian Dollar, Swedish Krona and Swiss Franc.  

The Fund, through its Master Fund, establishes short positions in DX Contracts with a view to tracking the changes, 
whether positive or negative, in the level of the Index. The performance of the Fund also is intended to reflect the excess, 
if any, of its Master Fund’s interest income from its holdings of United States Treasury Obligations and other high credit 
quality short-term fixed income securities over the expenses of such Fund and its Master Fund.  

 (3) Service Providers and Related Party Agreements 

The Trustee 

Under the Trust Agreement of the Fund and the Master Fund, Wilmington Trust Company (the “Trustee”), has delegated 
to the Managing Owner the exclusive management and control of all aspects of the business of the Fund and the Master 
Fund.  The Trustee will have no duty or liability to supervise or monitor the performance of the Managing Owner, nor 
will the Trustee have any liability for the acts or omissions of the Managing Owner. 
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The Managing Owner 

The Managing Owner serves the Fund and Master Fund as commodity pool operator, commodity trading advisor and 
managing owner, and is an indirect wholly-owned subsidiary of Deutsche Bank AG.  During the Period Ended 
December 31, 2007 the Fund and Master Fund incurred management fees of $174,173 of which $34,492 was still 
payable at December 31, 2007. 

The Commodity Broker 

Deutsche Bank Securities Inc., a Delaware corporation, serves as the Master Fund’s clearing broker (the “Commodity 
Broker”). The Commodity Broker is an indirect wholly-owned subsidiary of Deutsche Bank AG. In its capacity as 
clearing broker, the Commodity Broker executes and clears each of the Master Fund’s futures transactions and performs 
certain administrative services for the Master Fund.  The Commodity Broker is an affiliate of the Managing Owner.  
During the Period Ended December 31, 2007 the Fund and Master Fund incurred brokerage fees of $17,418. At 
December 31, 2007, there were no brokerage fees payable. 

The Administrator 

The Bank of New York (the “Administrator”) has been appointed by the Managing Owner as the administrator, 
custodian and transfer agent of the Master Fund and the Fund, and have entered into separate administrative, custodian, 
transfer agency and service agreements (collectively referred to as the “Administration Agreement”). 

Pursuant to the Administration Agreement, the Administrator performs or supervises the performance of services 
necessary for the operation and administration of the Fund and the Master Fund (other than making investment 
decisions), including receiving and processing orders from Authorized Participants to create and redeem Baskets, net 
asset value calculations, accounting and other fund administrative services.  The Administrator retains certain financial 
books and records, including:  Basket creation and redemption books and records, fund accounting records, ledgers with 
respect to assets, liabilities, capital, income and expenses, the registrar, transfer journals and related details and trading 
and related documents received from futures commission merchants. 

The Administration Agreement will continue in effect from the commencement of trading operations unless terminated 
on at least 90 days’ prior written notice by either party to the other party.  Notwithstanding the foregoing, the 
Administrator may terminate the administrative portion of the Administration Agreement upon 30 days’ prior written 
notice if the Fund and/or Master Fund has materially failed to perform its obligations under the Administration 
Agreement. 

The Distributor 

ALPS Distributors (the “Distributor”) provides certain distribution services to the Fund. Pursuant to the Distribution 
Services Agreement between the Managing Owner in its capacity as managing owner of the Fund and the Distributor, 
the Distributor assists the Managing Owner and the Administrator with certain functions and duties relating to the 
creation and redemption of Baskets.  

The Distribution Services Agreement is effective for two years and thereafter will continue automatically for successive 
annual periods, provided that such continuance is specifically approved at least annually by the Managing Owner or 
otherwise as provided under the Distribution Services Agreement. The Distribution Services Agreement is terminable 
without penalty on sixty days’ written notice by the Managing Owner or by the Distributor. The Distribution Services 
Agreement will automatically terminate in the event of its assignment.  
  
PowerShares Capital Management LLC 
 
Under the License Agreement among PowerShares Capital Management LLC (the “Licensor”), the Managing Owner in 
its own capacity and in its capacity as managing owner of the Fund (the Fund and the Managing Owner, collectively, the 
“Licensees”), the Licensor granted to each Licensee a non-exclusive license to use the “PowerShares®” trademark (the 
“Trademark”) anywhere in the world, solely in connection with the marketing and promotion of the Fund and to use or 
refer to the Trademark in connection with the issuance and trading of the Fund as necessary.   
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A I M Distributors, Inc. 
 
Through a marketing agreement between the Managing Owner and A I M  Distributors, Inc. (“AIM Distributors”) an 
affiliate of PowerShares Capital Management LLC, or PowerShares, the Managing Owner, on behalf of the Fund and 
the Master Fund, has appointed AIM Distributors as a marketing agent.  AIM Distributors assists the Managing Owner 
and the Administrator with certain functions and duties such as providing various educational and marketing activities 
regarding the Fund, primarily in the secondary trading market, which activities include, but are not limited to, 
communicating the Fund’s name, characteristics, uses, benefits, and risks, consistent with the prospectus.  AIM 
Distributors will not open or maintain customer accounts or handle orders for the Fund.  AIM Distributors engages in 
public seminars, road shows, conferences, media interviews, field incoming telephone “800” number calls and distribute 
sales literature and other communications (including electronic media) regarding the Fund.  

 
(4) Summary of Significant Accounting Policies  

(a) Basis of Presentation and Consolidation 
 
The consolidated financial statements of the Fund have been prepared using U.S. generally accepted accounting 
principles, and they include the consolidated financial statement balances of the Fund and the Master Fund. Upon the 
initial offering of the Limited Shares on February 15, 2007, the capital raised by the Fund was used to purchase 100% of 
the common units of beneficial interest of the Master Fund (“Master Fund Limited Units”) (excluding common units of 
beneficial interest of the Master Fund held by the Managing Owner (“Master Fund General Units”)). The Master Fund 
Limited Units owned by the Fund provide the Fund and its investors certain controlling rights and abilities over the 
Master Fund. Consequently, the financial statement balances of the Master Fund have been consolidated with the Fund’s 
financial statement balances beginning February 15, 2007 (commencement of investment operations), and all significant 
inter-company balances and transactions have been eliminated. 

(b) Use of Estimates 
 
The preparation of the consolidated financial statements in conformity with U.S. generally accepted accounting 
principles requires management to make estimates and assumptions that affect the reported amounts of assets and 
liabilities, revenue and expense and related disclosure of contingent assets and liabilities during the reporting period of 
the consolidated financial statements and accompanying notes. Actual results could differ from those estimates. 

(c) Deposits with Broker 
 
The Fund deposits cash and United States Treasury Obligations with its Commodity Broker subject to Commodity 
Futures Trading Commission (CFTC) regulations and various exchange and broker requirements.  The combination of 
the Fund’s deposits with its Commodity Broker of cash and United States Treasury Obligations and the unrealized profit 
or loss on open futures contracts (variation margin) represents the Fund’s overall equity in its broker trading account.  
To meet the Fund’s initial margin requirements, the Fund holds United States Treasury Obligations.  The Fund uses its 
cash held by the Commodity Broker to satisfy variation margin requirements.  The Fund earns interest on its cash 
deposited with the Commodity Broker. 

(d) United States Treasury Obligations 
 
The Fund records purchases and sales of United States Treasury Obligations on a trade date basis. These holdings are 
marked to market based on quoted market closing prices. The Fund holds United States Treasury Obligations for deposit 
with the Master Fund’s Commodity Broker to meet margin requirements and for trading purposes. Interest income is 
recognized on an accrual basis when earned. Premiums and discounts are amortized or accreted over the life of the 
United States Treasury Obligations. Included in the United States Treasury Obligations is $1,066,128 which is restricted 
and held against initial margin of the open futures contracts. 

(e) Cash Held by Broker 

The Fund’s arrangement with the Commodity Broker requires the Fund to meet its variation margin requirement related 
to the price movements, both positive and negative, on futures contracts held by the Fund by keeping cash on deposit 
with the Commodity Broker.  The Fund defines cash and cash equivalents to be highly liquid investments, with original 
maturities of three months or less when purchased.  As of December 31, 2007 the Fund held cash of $3,993,952 of 
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which $549,800 was on deposit to satisfy the Fund’s negative variation margin against open futures contracts. There 
were no cash equivalents held by the Fund as of December 31, 2007. 

(f) Income Taxes 
 
The Fund and the Master Fund are classified as partnerships for U.S. federal income tax purposes. Accordingly, neither 
the Fund nor the Master Fund will incur U.S. federal income taxes. No provision for federal, state, and local income 
taxes has been made in the accompanying consolidated financial statements, as investors are individually liable for 
income taxes, if any, on their allocable share of the Fund’s share of the Master Fund’s income, gain, loss, deductions and 
other items. 

The following are the major tax jurisdictions for the Fund and the earliest tax year subject to examination: 
 

Jurisdiction Tax Year 
US Federal 2007 
State of New York 2007 
New York City 2007 
State of Florida 2007 
State of Georgia 2007 
State of Maine 2007 
State of Missouri 2007 
State of New Jersey 2007 
State of Oregon 2007 
State of Pennsylvania  2007 
State of Utah 2007 
State of West Virginia 2007 

 

(g) Futures Contracts 
 
All commodity futures contracts are held and used for trading purposes. The commodity futures are recorded on a trade 
date basis and open contracts are recorded in the consolidated statement of financial condition at fair value on the last 
business day of the period, which represents market value for those commodity futures for which market quotes are 
readily available. However, when market closing prices are not available, the Managing Owner may value an asset of the 
Master Fund pursuant to policies the Managing Owner has adopted, which are consistent with normal industry standards. 
Realized gains (losses) and changes in unrealized appreciation (depreciation) on open positions are determined on a 
specific identification basis and recognized in the consolidated statement of income and expenses in the period in which 
the contract is closed or the changes occur, respectively.  As of December 31, 2007, the futures contracts held by the 
Fund were in a net unrealized depreciation position of $549,800. 

(h) Management Fee 
 
The Master Fund pays the Managing Owner a management fee (“Management Fee”), monthly in arrears, in an amount 
equal to 0.50% per annum of the daily net asset value of the Master Fund.  No separate Management Fee is paid by the 
Fund. The Management Fee is paid in consideration of the Managing Owner’s currency futures trading advisory 
services.  For the Period Ended December 31, 2007, management fees amounted to $174,173 of which $34,492 was 
payable to the Managing Owner as of December 31, 2007. 

(i) Brokerage Commissions and Fees 
 
The Master Fund incurs all brokerage commissions, including applicable exchange fees, NFA fees, give-up fees, pit 
brokerage fees and other transaction related fees and expenses charged in connection with trading activities by the 
Commodity Broker. These costs are recorded as brokerage commissions and fees in the consolidated statement of 
income and expenses as incurred. The Commodity Broker’s brokerage commissions and trading fees are determined on a 
contract-by-contract basis.  On average, total charges paid to the Commodity Broker were approximately $7.00 per 
round-turn trade for the Period Ended December 31, 2007.  For the Period Ended December 31, 2007, brokerage fees 
amounted to $17,418. 
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(j) Routine Operational, Administrative and Other Ordinary Expenses 
 
The Managing Owner assumes all routine operational, administrative and other ordinary expenses of the Fund and the 
Master Fund, including, but not limited to, computer services, the fees and expenses of the Trustee, legal and accounting 
fees and expenses, tax preparation expenses, filing fees and printing, mailing and duplication costs. Accordingly, all such 
expenses are not reflected in the consolidated statement of income and expenses of the Fund. (For additional 
information, see Note (8), Organizational and Offering Costs). 

(k) Non-Recurring and Unusual Fees and Expenses 
 
The Master Fund pays all fees and expenses, if any, of the Fund and the Master Fund, which are non-recurring and 
unusual in nature. Such expenses include legal claims and liabilities, litigation costs or indemnification or other 
unanticipated expenses. Such fees and expenses, by their nature, are unpredictable in terms of timing and amount. For 
the Period Ended December 31, 2007, the Fund and the Master Fund did not incur such expenses. 

(5) Financial Instrument Risk 

In the normal course of its business, the Master Fund is party to financial instruments with off-balance sheet risk. The 
term “off-balance sheet risk” refers to an unrecorded potential liability that, even though it does not appear on the 
balance sheet, may result in a future obligation or loss. The financial instruments used by the Master Fund are currency 
futures, whose values are based upon an underlying asset and generally represent future commitments that have a 
reasonable possibility of being settled in cash or through physical delivery. The financial instruments are traded on an 
exchange and are standardized contracts.  

Market risk is the potential for changes in the value of the financial instruments traded by the Master Fund due to market 
changes, including fluctuations in currency prices. In entering into these futures contracts, there exists a market risk that 
such futures contracts may be significantly influenced by conditions, resulting in such futures contracts being less 
valuable. If the markets should move against all of the futures contracts at the same time, the Master Fund could 
experience substantial losses.  

Credit risk is the possibility that a loss may occur due to the failure of an exchange clearinghouse to perform according 
to the terms of a futures contract. Credit risk with respect to exchange-traded instruments is reduced to the extent that an 
exchange or clearing organization acts as a counterparty to the transactions. The Master Fund’s risk of loss in the event 
of counterparty default is typically limited to the amounts recognized in the consolidated statement of financial condition 
and not represented by the futures contract or notional amounts of the instruments.  

The Fund and the Master Fund have not utilized, nor do they expect to utilize in the future, special purpose entities to 
facilitate off-balance sheet financing arrangements and have no loan guarantee arrangements or off-balance sheet 
arrangements of any kind, other than agreements entered into in the normal course of business noted above.  

(6) Share Purchases and Redemptions 

(a) Purchases 
 
Limited Shares may be purchased from the Fund only by Authorized Participants in one or more blocks of 200,000 
Shares, called a Basket. The Fund issues Limited Shares in Baskets only to Authorized Participants continuously as of 
noon, New York time, on the business day immediately following the date on which a valid order to create a Basket is 
accepted by the Fund, at the net asset value of 200,000 Limited Shares as of the closing time of the Amex or the last to 
close of the exchanges on which the Master Fund’s assets are traded, whichever is later, on the date that a valid order to 
create a Basket is accepted by the Fund. 

(b) Redemptions 
 
On any business day, an Authorized Participant may place an order with the Managing Owner to redeem one or more 
Baskets. Redemption orders must be placed by 1:00 p.m. New York time. The day on which the Managing Owner 
receives a valid redemption order is the redemption order date. Redemption orders are irrevocable. The redemption 
procedures allow Authorized Participants to redeem Baskets. Individual shareholders may not redeem directly from the 
Fund.  
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By placing a redemption order, an Authorized Participant agrees to deliver the Baskets to be redeemed through The 
Depository Trust Company’s (“DTC”) book entry-system to the Fund not later than noon, New York time, on the 
business day immediately following the redemption order date. By placing a redemption order, and prior to receipt of the 
redemption proceeds, an Authorized Participant’s DTC account is charged the non-refundable transaction fee due for the 
redemption order.  

The redemption proceeds from the Fund consist of the cash redemption amount. The cash redemption amount is equal to 
the net asset value of the number of Basket(s) requested in the Authorized Participant’s redemption order as of the 
closing time of the Amex or the last to close of the exchanges on which the Master Fund’s assets are traded, whichever is 
later, on the redemption order date. The Fund will distribute the cash redemption amount at noon, New York time, on the 
business day immediately following the redemption order date through DTC to the account of the Authorized Participant 
as recorded on DTC’s book-entry system.  

The redemption proceeds due from the Fund are delivered to the Authorized Participant at noon, New York time, on the 
business day immediately following the redemption order date if, by such time on such business day immediately 
following the redemption order date, the Fund’s DTC account has been credited with the Baskets to be redeemed. If the 
Fund’s DTC account has not been credited with all of the Baskets to be redeemed by such time, the redemption proceeds 
are delivered to the extent of whole Baskets received. Any remainder of the redemption proceeds are delivered on the 
next business day to the extent of remaining whole Baskets received if the Managing Owner receives the fee applicable 
to the extension of the redemption distribution date which the Managing Owner may, from time-to-time, determine and 
the remaining Baskets to be redeemed are credited to the Fund’s DTC account by noon, New York time, on such next 
business day. Any further outstanding amount of the redemption order will be canceled. The Managing Owner is also 
authorized to deliver the redemption proceeds notwithstanding that the Baskets to be redeemed are not credited to the 
Fund’s DTC account by noon, New York time, on the business day immediately following the redemption order date if 
the Authorized Participant has collateralized its obligation to deliver the Baskets through DTC’s book-entry system on 
such terms as the Managing Owner may from time-to-time agree upon.  

(c) Limited Share Transactions 
 
The Fund and the Master Fund commenced investment operations on February 15, 2007 with the initial offering of 
1,000,000 Limited Shares to Deutsche Bank Securities Inc. as Initial Purchaser of the Fund in exchange for $25,000,000. 
The Fund commenced trading on the Amex on February 20, 2007.  

Summary of Limited Share Transactions for the Period Ended December 31, 2007 

 Limited Shares Amount 
 Period Ended 

December 31, 2007 
Period Ended 

December 31, 2007 
Limited Shares Sold 3,000,000 $ 80,209,226 
Limited Shares 
Redeemed (200,000) (5,440,636) 
Net Increase 2,800,000 $ 74,768,590 

 

(7) Profit and Loss Allocations and Distributions 

Pursuant to the Amended and Restated Declaration of Trust and Trust Agreement of the Master Trust, income and 
expenses are allocated pro rata to the General and Limited shareholders monthly based on their respective percentage 
interests as of the close of the last trading day of the preceding month. Any losses allocated to the Managing Owner (the 
owner of the General Shares) which are in excess of the Managing Owner’s capital balance are allocated to the Limited 
shareholders in accordance with their respective interest in the Master Fund as a percentage of total shareholders’ equity. 
Distributions (other than redemption of units) may be made at the sole discretion of the Managing Owner on a pro rata 
basis in accordance with the respective capital balances of the shareholders.  

A distribution of $0.40 per share from net investment income was declared on December 14, 2007 to Limited 
shareholders, on record as of the close of business on December 19, 2007, payable on December 28, 2007.  On 
December 28, 2007, the total distribution of $1,200,000 was paid to Limited shareholders.  On December 28, 2007 the 
Fund paid $0.40 per General Share, a total distribution of $16.00.  
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(8) Organizational and Offering Costs 

All organizing and offering expenses of the Fund and its Master Fund are incurred and assumed by the Managing Owner. 
Expenses incurred in connection with the continuous offering of Limited Shares after the commencement of the Master 
Fund’s trading operations also will be paid by the Managing Owner.  

(9) Commitments and Contingencies 

The Managing Owner, either in its own capacity or in its capacity as the Managing Owner and on behalf of the Fund and 
the Master Fund, has entered into various service agreements that contain a variety of representations, or provide 
indemnification provisions related to certain risks service providers undertake in performing services which are in the 
best interests of the Funds. As of December 31, 2007 no claims had been received by the Fund or the Master Fund and it 
was therefore not possible to estimate the Fund’s and the Master Fund’s  potential future exposure under such 
indemnification provisions.  

(10)  Net Asset Value and Financial Highlights 

The Fund is presenting the following net asset value and financial highlights related to investment performance and 
operations for a Limited Share outstanding for the Period Ended December 31, 2007. The net investment income and 
total expense ratios are calculated using average net asset value. The net asset value presentation is calculated using daily 
Limited Shares outstanding. The net investment income and total expense ratios have been annualized. The total return is 
based on the change in net asset value of the Limited Shares during the period. An individual investor’s return and ratios 
may vary based on the timing of capital transactions.  
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  Period Ended  
  December 31, 2007  
    
Net Asset Value    
Initial offering price per Limited Share   $                        25.00   

Net realized and change in unrealized gain (loss) on United States    
Treasury Obligations and Futures                               2.08   

Net investment income                               0.86   
Net increase in net assets from operations                               2.94   
Distributions of net investment income on Limited Shares                             (0.40)  
Net increase                               2.54   
Net asset value per Limited Share, end of period   $                        27.54   
    
Market value per Limited Share, beginning of period   $                        25.00   

Market value per Limited Share, end of period   $                        27.58  
    
Ratio to average Limited Shares*    
Net investment income  3.63 % 
Total expenses  0.54 % 
    

Total Return, at net asset value **                             11.76  % 

Total Return, at market value **                             11.92 % 
 

*   Percentages are annualized. 
** Percentages are not annualized and are calculated based on initial offering price upon commencement of investment 

operations of $25.00. 
 
(11)  Recently Issued Accounting Standards 

In September 2006, the FASB issued FASB Statement No. 157, Fair Value Measurement (Statement 157). Statement 
157 defines fair value, establishes a framework for the measurement of fair value and enhances disclosures about fair 
value measurements. The Statement does not require any new fair value measures. The Statement is effective for fair 
value measures already required or permitted by other standards for fiscal years beginning after November 15, 2007. The 
Fund is required to adopt Statement 157 beginning on January 1, 2008. Statement 157 is required to be applied 
prospectively, except for certain financial instruments. Any transition adjustment will be recognized as an adjustment to 
opening retained earnings in the year of adoption. The Fund is currently evaluating the impact of adopting Statement 157 
on its financial statements disclosures.  

In December 2007, the FASB issued FASB Statement No 160, Noncontrolling Interests in Consolidated Financial 
Statements – an amendment to ARB No. 51 (Statement 160).  Statement 160 requires noncontrolling interests 
(previously referred to as minority interests) to be reported as a component of equity, which changes the accounting for 
transactions with noncontrolling interest holders.  Statement 160 is effective for periods beginning on or after December 
15, 2008 and earlier adoption is prohibited.  Statement 160 will be applied prospectively to all noncontrolling interests 
including any that arose before the effective date and presentation and disclosure requirements shall be applied 
retrospectively for all periods presented.  The Fund is currently evaluating the impact of adopting Statement 160 on its 
results of operations and financial position. 

(12) Recently Adopted Accounting Standards 

In July 2006, the FASB issued FASB Interpretation No. 48, Accounting for Uncertainty in Income Taxes, an 
interpretation of FASB Statement 109. FIN 48 clarifies the accounting for uncertainty in income taxes recognized in an 
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enterprise’s financial statements and prescribes a threshold of more-likely-than-not for recognition of tax benefits of 
uncertain tax positions taken or expected to be taken in a tax return.  FIN 48 also provides related guidance on 
measurement, derecognition, classification, interest and penalties, and disclosure.  The Fund adopted FIN 48 on January 
1, 2007, and has determined that the application of this Statement did not have any impact on its results of operations and 
financial position.  
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